HSBC BANK PLC

Financial Statements

Consolidated income statement for the year ended 31 December 2013"

2013 2012
Continuing Discontinued
Total operations operations Total
£m £m £m £m
Interest income 10,008 10,214 460 10,674
Interest expense (3,047) (3,695) (75) (3,770)
NEt INtErest INCOME .....ovviireieiieereereeree s 6,961 6,519 385 6,904
Feeincome 4,723 4,522 533 5,055
Fee expense (1,387) (1,213) (61) (1,274)
NEt FEEINCOME ..o 3,336 3,309 472 3,781
Trading income excluding net interest inCOMe ..........ccveevevne, 1,694 645 247 892
Net interest income on trading activities .......c..cccceveevvererenen, 679 942 — 942
Net trading iNCOME .......coeiieieiieeeere e 2,373 1,587 247 1,834

Net income from financial instruments designated at fair

VAIUB .ttt 900 118 - 118
Gains less losses from financial investments . 100 335 1 336
Dividend income ..........c.ccceee.e. 18 15 1 16
Net earned insurance premiums . 4 2,022 2,286 - 2,286
Other 0perating iNCOME ........cccoueveeerirreeiieers s 158 129 3 132
Total operating iNCoME .........ccoeeirrieiecnireee e, 15,868 14,298 1,109 15,407
Net insurance claims incurred and movement in liabilities to

POlICYNOIAENS ..., 5 (3,028) (2,919) - (2,919)
Net operating income befor e loan impairment charges

and other credit risk provisions .........c.cccceeeevveveeeccnnnnnn, 12,840 11,379 1,109 12,488
Loan impairment charges and other credit risk provisions ..... 6 (971) (1,246) 1 (1,245)
Net operating iNCoOME .........cccccerememnrnnrrsrsseeeeeeeeenens 6 11,869 10,133 1,110 11,243
Employee compensation and benefits ............ccoveeinnncnnns 7 (3,838) (4,353) (436) (4,789)
General and administrative eXpenses ........c..coeveereeiereeieenn, (4,195) (4,626) (280) (4,906)
Depreciation and impairment of property, plant and

EOUIPMENE .o s 22 (331) (353 (13) (366)
Amortisation and impairment of intangible assets .................. 21 (211) (174) (1) (175)
Total operating EXPENSES .......ccccererereeieeresieie e, (8,575) (9,506) (730) (10,236)
Operating Profit ..., 3,294 627 380 1,007
Share of (loss)/profit in associates and joint ventures ............. — (3) — 3)
Profit DEfOretax ... 3,294 624 380 1,004
TaxX Credit/(EXPENSE) ...c.covvverereeerireieieest e, 10 (754) 220 (64) 156
Profit for theyear before gain on disposal of

discontinued Operations...........ccccoeeereiereienereenese e 2,540 844 316 1,160
Gain on sale of discontinued Operations .........c.ccoeeereereeeneen. - - 1,265 1,265
Profit for the Year ... 2,540 844 1,581 2,425
Profit attributable to shareholders of the parent company ...... 2,495 803 1,581 2,384
Profit attributable to non-controlling interests ..........c.ccovene. 45 41 - 41

1  In November 2012, the group sold HSBC Private Banking Holdings (Suisse) SA to HSBC Holdings plc. The ownership of HSBC Private
Bank (UK) Limited remains within the group. The comparative numbersin the income statement and the statement of comprehensive
income has been presented to show the discontinued operation separately from continuing operations.

The accompanying notes on pages 103 to 215 and the audited sections of the ‘ Report of the Directors: Risk’ on pages 25 to 76 and the ‘ Report
of the Directors: Capital Management’ on pages 77 to 82 form an integral part of these financial statements.

93



HSBC BANK PLC

Financial Statements (continued)

Consolidated statement of comprehensive income for the year ended 31 December 2013

2013 2012
Continuing Discontinued
Total operations operations Total
£m £m £m £m
Profit for the year 2,540 844 1,581 2,425
Other comprehensiveincome
Itemsthat will be reclassified subsequently to profit or
loss when specific conditions are met
Available-for-sale investments
— farvalue gains ... 420 2,378 136 2,514
— fair value losses/(gains) transferred to the income
statement on diSPOSal .......c..ceveereierienee e 223 (342) 89 (253)
— amounts transferred to the income statement in respect
Of IMParMENt I0SSES........coeireireeee s 115 444 1 445
— income taxes 2 (88) (29) (117)
Cash flow hedges
— falr ValuB gaiNS ....cccuereeieieeeee e 46 217 6 223
— fair value (gains) transferred to the income statement.... (423) (181) (12) (293)
— INCOMETAXES ...evveveeeeerieeetereeseseereseees e see e see e sseessesaesenns 109 ()] - @)
Exchange differences and other 39 (224) (1,486) (1,710)
Itemsthat will not be reclassified subsequently to profit
or loss
Actuaria (losses)/gains on defined benefit plans
— beforeinCome taxes.........ccovercercincne e (957) 89 8 97
— INCOMETAXES ...evveveeeeerieeetereeseseereseees e see e see e sseessesaesenns 251 1 (2) (1)
Other comprehensive income for the year, net of tax ............. (175) 2,287 (1,289) 998
Total comprehensiveincomefor theyear...........c.coccovceennene. 2,365 3,131 292 3,423
Total comprehensive income for the year attributable to:
— shareholders of the parent company ............cccceervereeeecns 2,319 3,098 292 3,390
— non-controlling interests 46 33 — 33
2,365 3,131 292 3,423

The accompanying notes on pages 103 to 215 and the audited sections of the * Report of the Directors: Risk’ on pages 25 to 76 and the ‘ Report
of the Directors: Capital Management’ on pages 77 to 82 form an integral part of these financial statements.

94



HSBC BANK PLC

Financial Statements (continued)

Consolidated statement of financial position at 31 December 2013

2013 2012
Notes £m £m
ASSETS
Cash and balances at central DaNKS ..........cccceieieiieiiies e 67,584 51,613
Items in the course of collection from other banks ... 1,948 1,961
Trading @SSELS .....ccvevveeerieeeeseeese e .. 15 134,097 161,516
Financial assetsdesignated at fair VEIUE .........ccoueeriiiiriinceieeee et s 16 16,661 15,387
(D V7 1Y 17 137,239 177,808
53,228 32,286
Loans and advanCeS tO CUSLOMENS ........ccceiuieeeieieiiesiestesteseeseeeesaesae e tesseesee e e s e ssesaesresbesneens 32 305,032 282,685
FINanCial INVESIMENES ......cuvveeiceicee ettt sa e an s nse e nse e 18 75,030 71,265
(@141 1SS R SPSSTP 24 6,621 6,366
CUITENE TAX BSSELS ...veiuveiiieieestiesieesieeseesee st esseesstesbesaesbesbe s be e be e be e be e beesbeesseesseesaeesaeesasesanas 210 200
Prepayments and accrued income 2,584 2,584
Interests in associates and JOINE VENTUIES ........ccooueerveireneeeseesesesee et se s s seese s 20 67 67
Goodwill and iNtaNGIDIE BSSELS ........ccruiirierieirie ettt 21 7,934 7,826
Property, plant and equipment . 22 2,004 2,024
Deferred tax assets ......... .. 10 222 274
RELIremMENt DENEFIT BSSELS ......icuieieicie et e et r e be e ens 7 1,234 1,619
102 = 5= £ 811,695 815,481
LIABILITIESAND EQUITY
Liabilities
Deposits by banks 32 50,683 39,571
Customer accounts e 32 390,017 324,886
Items in the course of transmission to other banks ..........cccveeeeiccinccice e 960 1,017
Trading lahiliTiES .....c.cueiiiiieieie ettt ettt 25 91,842 122,896
Financial liabilities designated at fair value .. 26 34,036 32,918
DENVALiVES ..o .17 137,352 181,095
Debt securitiesinissue ... . 32 32,895 40,358
Other lIADIHITIES ...veveeiieeieieice ettt bbbt seeaesbe e ebesaenesbeneenens 27 5,850 6,846
CUIrent tax 1A HITIES ....veveeeeeeeseee et ne s e e e senennens 89 122
Liabilities under insurance contracts issued 19,228 17,913
Accruals and deferred INCOME ........cceviiiieiicieeeceee et besae s resaeeneens 2,990 3,250
L 0V 0TS 29 1,707 1,641
Deferred tax liabilities ....... 10 24 99
Retirement benefit liabilities . 4 318 319
Subordinated HaDIlITIES ......ccvcvreeieeiriee st r e e nnens 30 10,785 10,350
B0 = o L =S TRSRSP 778,776 783,281
Equity
Called UP Share Capital .........cooveveuiiriieiciti et 37 797 797
Share Premium @CCOUNL .........ciieeirieirieieie ettt e b se et sb e b e b nennen 20,427 20,025
Other reserves ............ 921 3%
Retained earnings 10,225 10,459
Total equity attributable to shareholders of the parent company ...........cccovveeiennnceccinnene 32,370 31,675
NON-CONEIOIING INEEIESES ...ttt et eb e e 549 525
TOLBl EOUILY ..eeeeeieeieieteeeiet ettt ettt e bbb bt e et etk e b et et b et b et be e e nnaes 32,919 32,200
Total equity and lHabIilTTIES ........coeiieieee e e 811,695 815,481

The accompanying notes on pages 103 to 215 and the audited sections of the ‘ Report of the Directors: Risk’ on pages 25 to 76 and the ‘ Report
of the Directors: Capital Management’ on pages 77 to 82 form an integral part of these financial statements.

A P S Simoes, Director 24 February 2014
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HSBC BANK PLC

Financial Statements (continued)

Consolidated cash flow statement for the year ended 31 December 2013

2013 2012

Notes £m £m
Cash flows from operating activities
Profit DEFOr@TAX ..ot 3,294 1,004
Adjustments for:
— non-cash items included in profit DEfOre tax ..o 38 2,684 3,988
— change in operating assets (53,006) (34,029)
— change in operating li@bilitiES .........ccoeiiririiee s 38 61,035 23,887
— elimination of exchange AiffErENCES, .........cocevevcvieeeieteteee ettt teseneas (623) 4,162
— net gain from investing activities.................. (130) (344)
— share of lossin associates and joint ventures .. - 3
— contributions paid to defined benefit plans .. (393) (297)
—EBX PAIT .ttt bt et (363) (171)
Net cash generated from/(used in) operating aCtiVities .........c.cooeiereierennien s 12,498 (1,697)
Cash flowsfrom investing activities
Purchase of finanCial INVESIMENES .......cccceiiinieircceree e e seens (32,298) (47,431)
Proceeds from the sale and maturity of financial investments . 32,472 54,772
Purchase of property, plant and €QUIPMENT ..o s (322) (347)
Proceeds from the sale of property, plant and equUIPMENt .........cccoveeerrreee e 14 30
Purchase of goodwill and iNtangibl@ @SSELS ........ccccreriririiinee e e (199) (229)
Proceeds from the sale of intangibl@ @SSELS .......ccvvvevverieireesees e e 3 3
Net cash outflow from acquisition of businesses and subsidiaries... (406) -
Proceeds from disposal Of SUDSIJIAITES ........c.covririiiriiiecec e 12 51
Net cash disposed of 0n sale Of SUDSIAIANES ..........ceueiriiiiiiiiie e - (20,008)
Purchases of HSBC Holdings plc shares to satisfy share-based payment transactions ............ — 3)
Net cash used iN INVESEING 8CHVITIES .......cccoeiiiieieiree e (724) (3,162)
Cash flowsfrom financing activities
Issue of ordinary Share Capital ..........coccciiiiieiiri e 402 -
Subordinated liabilitiesissued ... . 542 473
Subordinated liabilitieS repaid ...........ccoriiieiir e @) (350)
Net cash outflow from increase in stake of SUDSIAIANES ......ccevveereerierceree e - )
Dividends paid to shareholders " (2,014) (2,821)
Dividends paid to NON-ControlliNg INLErESES ........cccovieueuiirinirieieeree e s (22) (20)
Net cash used in fiNaNCING ACHIVITIES ...ovcvviveiiiiccce e e (1,099) (2,720)
Net increase/(decrease) in cash and cash eqUIVAIENES ........cceeierriciccninncereee 10,675 (7,579)
Cash and cash equivalentsat 1 January 98,158 108,440
Effect of exchange rate changes on cash and cash equIvalents ..........c.ccceeveveneineceenencenne (64) (2,703)
Cash and cash equivalents at 31 DECEMDEN .........cceriririeieiririetee s e 38 108,769 98,158

1  Adjustment to bring changes between opening and closing balance sheet amounts to average rates. Thisis not done on a line-by-line basis,
as details cannot be determined without unreasonable expense.

The accompanying notes on pages 103 to 215 and the audited sections of the  Report of the Directors: Risk’ on pages 25 to 76 and the ‘ Report
of the Directors: Capital Management’ on pages 77 to 82 forman integral part of these financial statements.
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Consolidated statement of changes in equity for the year ended 31 December 2013

2013

Other reserves

Available- Total
Called up for-sale Cash flow Foreign share- Non-

Share Share Retained fair value hedging exchange holders  controlling Total

capital premium earnings reserve reserve’® reserve equity interests equity

£m £m £m £m £m £m £m £m £m

AL LJANUBIY oo 797 20,025 10,459 (131) 259 266 31,675 525 32,200
Profit for the Year ... - - 2,495 - - - 2,495 45 2,540
Other comprehensive income (net of tax) .. - - (707) 765 (268) 34 (176) 1 (175)
Available-for-sale investments ................... - - - 765 - - 765 5) 760
Cash floW hEUGES .....covveeirccee e - - - - (268) - (268) - (268)
Actuarial gaing/(losses) on defined benefit plans ... - - (707) - - - (707) 1 (706)
Exchange differencesand other ... - - - - - 34 34 5 39
Total comprehensiveincome for the year .........ccceeevnvciinnnieens - - 1,788 765 (268) 34 2,319 46 2,365
Share capital issued, net of costs® - 402 - - - - 402 - 402
Dividendsto shareholders..........cocovvicciccceerreeeerenenes - - (2,014) - - - (2,014) (22 (2,036)
Net impact of equity-settled share-based payments’ .............cc.......... - — 4 - - - 4 - 4
Change in business combinations and other movements ................... - - (1) - 4 - (15) - (15)
Tax on items taken directly to equity - CUrTent ..........ccccoeveveneierennne - - (1) - - - 1) - (1)
At 3L DECEMDEN ... s 797 20,427 10,225 634 (13) 300 32,370 549 32,919

All new capital subscribed during the year was issued to HSBC Holdings plc. See Note 37 for further details.

1
2 Includes deferred tax of £ (8) million.
3

Movements in the cash flow hedging reserve include amounts transferred to the income statement of £423 million comprising a £232 million loss taken to ‘ Net interest income’ and a £191 million | oss taken

to ‘Net trading income'.

The accompanying notes on pages 103 to 215 and the audited sections of the * Report of the Directors: Risk’ on pages 25 to 76 and the * Report of the Directors: Capital Management’ on pages 77 to 82 forman

integral part of these financial statements.

(penunuod) S1ULWILIRIS |eldueulH
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2012
Other reserves
Available- Total
Called up for-sale Cash flow Foreign share- Non-
Share Share Retained fair vaue hedging exchange holders controlling Total
capital premium earnings reserve reserve’® reserve equity interests equity
£m £m £m £m £m £m £m £m £m
AL LJANUAMY oooveeeeiieieieie e es st seseses 797 20,025 10,805 (2,793) 236 2,020 31,090 514 31,604
Profit for the YEar .......cceueeerees et - - 2,384 - - - 2,384 41 2,425
Other comprehensive income (net of tax) .. - - 101 2,578 23 (1,696) 1,006 (8) 998
Available-for-sale investments ................... - - - 2,578 — — 2,578 11 2,589
Cash fIOW hEAGES ......cvieerieieeirie s - - - - 23 - 23 - 23
Actuarial gaing/(losses) on defined benefit plans ...........ocovevvveeennee. - - 101 - - - 101 (5) 96
Exchange differences and other ............ccccceeeennssssecceeeeienens - - - - - (1,696) (1,696) 19 (1,710)
Total comprehensiveincome for the year ..........cocoeveevnecinnnncens - - 2,485 2,578 23 (1696) 3,390 33 3,423
Dividends to ShAarehOldErS. ........cccvcueveeierececee et - - (2,821) - - - (2,821) (20) (2,841)
Net impact of equity-settled share-based payments® .........c..cc.......... - - 14 - - - 14 - 14
Disposal Of SUDSITIAIES® ......cvvveeeereeeseeeeeeeeseee ettt - - (26) 84 - (58) - @ @
Tax on items taken directly to equity - CUMTENt .........ccovveeeinenrnnenens - - 2 - - - 2 - 2
F R BT o= o 797 20,025 10,459 (131) 259 266 31,675~ 525 32,200
1  Includes deferred tax of £18 million.
2  Relatesto the sale of HSBC Private Banking Holdings (Suisse) SA. See Note 41 for further details.
3

to ‘Net trading income'.

Movements in the cash flow hedging reserve include amounts transferred to the income statement of £193 million comprising a £211 million loss taken to ‘ Net interest income’ and a £18 million loss taken

The accompanying notes on pages 103 to 215 and the audited sections of the ‘ Report of the Directors: Risk' on pages 25 to 76 and the ‘ Report of the Directors: Capital Management’ on pages 77 to 82 forman

integral part of these financial statements.
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HSBC BANK PLC

Financial Statements (continued)

HSBC Bank plc statement of financial position at 31 December 2013

Notes
ASSETS
Cash and balances at central DANKS ...........ccoiiiiiiiiieee e
Items in the course of collection from other banks ...
Trading @SSELS .....ccvevveeerieeeeseeese e . 15
Financial assetsdesignated at fair VEIUE ...........coeiieiiiiiinie s 16
[ A7 1Y 17
Loans and advanCeS tO CUSLOMENS ........cccevieieiuieieeieieeiesiesteste e etee e eeesaessestessesreesesseesaesaesessessensesnens 32
FINANCial INVESIMENES .....ccveecicireiee ettt s e e st e st e e ese e enesaenennenente s 18
(@141 1S TR STSRRS 24
CUITENE TAX BSSELS ..vieuvieteiieeieeieeteestessbe s be e be e teesbeasteesaeesseesaeesaeesbeesbeesaeesssessbeesbesseeessessseeneesneesnnennns
Prepayments and accrued income .
Interests in associates and JOINE VENTUIES ........cceveerieireieeeeseseee e e e ssese e e saesessesessenensenes 20
Investments in subsidiary UNAErtakings .........c.corereireieneren e 23
Goodwill and intangible assets ............... .21

Property, plant and equipment . 22
Deferred tax assets ................ . 10
RELrEeMENt DENEFIT ASSELS ...e.veiieireie et a e et e st s 7

IO = = 55 = £ ST
LIABILITIESAND EQUITY

Liabilities
Deposits by banks
Customer accounts .
Items in the course of transmission t0 Gther BaNKS ..........ccceveereiircicers e
Trading HaDIHTTIES .....coveeieeeee ettt b et se et b e e 25
Financial liabilities designated at fair value . 26
DENVALiVES ..o .17
Debt securitiesinissue ... . 32
Other lIADIHTIES ....veveeeiceiiieecee ettt st b et seeaesbe e be s esesaesesbensebeseenestesenans 27
CUITENE taX [1ADHHTTIES ..o.vevereeieieeees ettt st e e sesaes e st e e etesaenensesensens
Accruals and deferred income .. .
PrOVISIONS ...ttt sttt ettt et e st et e saeebeeaeese e st et e beeaesreebeeneene et et e tesrenteane s
Deferred tax lIabiliTiES ......cuieireireecerei et se bt na et es
Retirement benefit liabilities . .
SUbOrdiNAtEd [HADIIILIES ....cvceeveieeiicei et s st be bbb e be e nesbenesnans 30

Total HADITTIES ..o

Equity

Called U Shar@ CAPITAL .......coeeeierieieieeeete ettt ettt b e b e b et nennen 37
Share PremMiUMm GCCOUNL ......c.coviiiueiiirieei ettt bbb nn e
OLNEY TESEIVES ...
RELAINEA BAIMINGS ...ttt et b e bbb e seeae b e e e be e ebeesebe s e e e ebeneese et esene e e nbe s

TOLA EOUILY vttt ettt b et b e e ae et b e b s e e b s b et e b e e e b et e b e ne et ebennenenan
Total equity @and HabilITIES ..o

2013 2012
£m £m
60,996 45,262
1,374 1,213
101,287 137,999
3,983 4,373
112,623 140,340
41,566 17,207
240,180 225,567
45,048 36,603
4,558 4,688
424 168
1,185 1,174
62 62
11,206 11,031
891 879
1,224 1,241
88 204
1,234 1,619
627,929 629,630
52,514 30,129
312,080 256,341
422 334
62,414 104,946
22,006 23,513
114,710 143,921
19,576 24,970
3,827 5,248
142 30
1,724 1,758
1,271 1,250

2 2

144 153
9,903 9,968
600,735 602,563
797 797
20,427 20,025
(372) (343)
6,342 6,588
27,194 27,067
627,929 629,630

The accompanying notes on pages 103 to 215 and the audited sections of the ‘ Report of the Directors: Risk’ on pages 25 to 76 and the ‘ Report

of the Directors: Capital Management’ on pages 77 to 82 forman integral part of these financial statements.

A P S Simoes, Director
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HSBC BANK PLC

Financial Statements (continued)

HSBC Bank plc cash flow statement for the year ended 31 December 2013

2013 2012
Notes £m £m
Cash flows from operating activities
PrOfit DEFOr@ X ...vieeeeee ettt 2,913 2,132
Adjustments for:
—non-cash itemsincluded in profit BEFOre taXx ... 38 2,008 3,752
— change in operating assets . (52,222) (20,023)
—change in operating li@ilitieS .........ccoiiiiiee e s 38 67,495 19,029
— elimination of eXChanQe AIffErENCES" ..........cvcvieeveeceseeeecte ettt 1,407 (464)
—net gain from investing activities ............ (117) (317)
— contributions paid to defined benefit plans . " (387) (150)
— 18X (PAI)/TECEIVED. ...ttt bbbttt (169) 251
Net cash generated from Operating aCtiVItiES .........cccovrrieueerirnieeeer e 20,928 4,210
Cash flowsfrom investing activities
Purchase of finanCial INVESIMENTS .........cvoiiriiieirire et (28,472) (26,873)
Proceeds from the sale and maturity of financial INVESIMENES .........cccovveeiinnneceneee s 19,488 31,641
Purchase of property, plant and equipment " (227) a75)
Proceeds from the sale of property, plant and eqUIPMENt .........ccoeeirrriciie s 3 10
Purchase of goodwill and intangibl@ @SSELS .......cc.ccvvueireririree e (184) (202)
Net cash outflow from acquisition of businesses and SUDSIIANES...........cceeeereiinenceneesereei (406) (707)
Proceeds from disposal and liquidation Of DUSINESSES ..........c.covriereiiininicice s 447 -
Net cash (used in)/generated from iNVEStiNG @CtIVITIES .......ccceviveiveeiirririciee s (9,351) 3,694
Cash flowsfrom financing activities
Issue Of ordinary Share Capital ..o 402 -
Subordinated liabilitiES ISSUBD .........c.ciiiirieieeec s 542 350
Subordinated liabilitieS FEP@IA ........c.ceiiirireee bbb (542) (350)
Net cash outflow from increase in stake of subsidiaries . (207) 2)
Dividends paid to shareholders............coeeeeinnireccnenene. . (2,011) (2,816)
Net cash used in fiNANCING BCHIVITIES .....c..coiiuiiiirece e (1,816) (2,818)
Net increasein cash and cash QUIVAIENES ........ccoceieiiiininerieese e 9,761 5,086
Cash and cash eqUIVAIENS @ L JANUBNY .......cceeiiueirieieiisieeeieereees et se e 78,661 75,356
Effect of exchange rate changes on cash and cash eqUIVaIENES ..........ccovveuiirniniecnenseeees s (405) (1,781)
Cash and cash equivalents at 31 DECEMDEN .........c.ceiiriririeiirnieree et 38 88,017 78,661

1  Adjustment to bring changes between opening and closing balance sheet amounts to average rates. Thisis not done on a line-by-line basis,
as details cannot be determined without unreasonable expense.

The accompanying notes on pages 103 to 215 and the audited sections of the ‘ Report of the Directors: Risk’ on pages 25 to 76 and the ‘ Report
of the Directors: Capital Management’ on pages 77 to 82 forman integral part of these financial statements.
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HSBC Bank plc statement of changes in equity for the year ended 31 December 2013

2013
Other reserves
Available-
Called up Other for-salefair Cash flow Foreign
share Share equity Retained value hedging exchange

capital premium instruments earnings reserve reserve’ reserve Total equity

£m £m £m £m £m £m £m £m

AL LJANUBIY oo 797 20,025 - 6,588 (377) 167 (133) 27,067
Profit fOr tNEYEAI ....c.evveeceeeee e - - - 2,485 — - - 2,485
Other comprehensive income (Nt Of taX) ......coeoererirerirererese e — _ _ (709) 62 (175) 86 (736)
Available-for-sale INVESIMENLS ..o - - - - 62 - - 62
Cash floW hEAGES .....cocviiiii s - - - - - (175) - a75)
Actuarial gains on defined benefit plans ..., - - - (709) - - - (709)
Exchange differences and Other ...........cocceoeiiiinenccee e - — - — — - 86 86
Total comprehensive income for tNE YEar ..o - - - 1,776 62 (175) 86 1,749
Share capital issued, net of costs' - 402 - - - - — 402
Dividends to Shareholders...........cocvirueiiciciiic s - - - (2,011) - - - (2,011)
Net impact of equity-settled share-based PaYMENtS” ..........cc.ceeereeeesereesneressneeeennnes - - - ©) - - - ©)
Change in business combinations and other Movements.............c.ococvvrnncicieiicnnn. - - - (8) 2 - - (10)
Tax on items taken directly to eqUity - CUMTENL .......cccovvrveeiiernieiee e - - - - - - - -
AL 3L DECEMDET ....ocuicvieeeieieisee et e e s se s te e e s esesae e esesaenensenens 797 20,427 — 6,342 (317) (8) (47) 27,194

All new capital subscribed during the year was issued to HSBC Holdings plc. See Note 37 for further details.

1
2 Includes deferred tax of £(9)million.
3

Movements in the cash flow hedging reserve includes amounts transferred to the income statement of £317 million comprising a £181million loss taken to ‘ Net interest income’ and a £131million loss taken

to ‘Net trading income'.

The accompanying notes on pages 103 to 215 and the audited sections of the * Report of the Directors: Risk’ on pages 25 to 76 and the * Report of the Directors: Capital Management’ on pages 77 to 82 forman

integral part of these financial statements.
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2012
Other reserves
Available-
for-salefair Cash flow Foreign
Called up Share  Other equity Retained value hedging exchange
share capital premium  instruments earnings reserve reserve’ reserve  Total equity
£m £m £m £m £m £m £m £m
AL L JANUBIY ettt enene 797 20,025 - 5,454 (457) 138 (21) 25,936
Profit fOr tNEYEAI ....c.evveeceiee e — — — 3,751 — — — 3,751
Other comprehensive income (NEt Of taX) ......covvvevvrrrericeeee e — - - 136 80 29 (112) 133
Available-for-sale investments ................... s - - - - 80 - — 80
Cash flow hedges .........ccoeevvreccninenens - - - - - 29 - 29
Actuarial gains on defined benefit plans - - - 136 - - - 136
Exchange differences and other .............. — - - — — — (112) (112)
Total comprehensive income for theYEar ... - - - 3,887 80 29 (112) 3,884
Dividendsto shareholders............cccoviiiiiicicc - - - (2,816) - - - (2,816)
Net impact of equity-settled share-based PayMENtS' .........ocvvvrerenrrnreneeneesneeneisneens - - - 60 - - - 60
(0111 ST TSSOSO P SO - - - 3 - - - 3
Tax on items taken directly to eqUity - CUMTENL .......cccovveeeeiiennieieere e — — — — — — — —
At BLDECEMDEN ... 797 20,025 - 6,588 (377) 167 (133) 27,067

1  Includesdeferred tax of £18 million.

2 Movementsin the cash flow hedging reserve include an amount transferred to the income statement of £189 million loss taken to ‘ Net interest income’

The accompanying notes on pages 103 to 215 and the audited sections of the * Report of the Directors: Risk’ on pages 25 to 76 and the * Report of the Directors: Capital Management’ on pages 77 to 82 forman

integral part of these financial statements.

(penunuod) S1ULWILIRIS |eldueulH

O71d MNvd O0dSH



