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O
n 15 October n 15 October 
2014, during his 2014, during his 
speech at the speech at the 
plenary session plenary session 
of the Parlia-of the Parlia-

ment of Georgia, the Head ment of Georgia, the Head 
of the Agrarian Issues Com-of the Agrarian Issues Com-
mittee, Gigla Agulashvili, mittee, Gigla Agulashvili, 
stated:  “If we look at the stated:  “If we look at the 
dynamics of 2012 and 2013 dynamics of 2012 and 2013 
and compare it to that of and compare it to that of 
the current year, there is al-the current year, there is al-
ready a 62% growth in wine ready a 62% growth in wine 
export. If last year 47 mil-export. If last year 47 mil-
lion bottles of wine were ex-lion bottles of wine were ex-
ported, this year the export ported, this year the export 
amounts to 43 million in amounts to 43 million in 
just nine months.”just nine months.”

FactCheckFactCheck took interest  took interest 
in this statement and veri-in this statement and veri-
fi ed its accuracy.fi ed its accuracy.

According to the data According to the data 
published on the National published on the National 
Agency of Wine website, Agency of Wine website, 
the overall export of wine the overall export of wine 
in 39 countries of the in 39 countries of the 
world amounted to 42.8 world amounted to 42.8 
million bottles (1 bottle million bottles (1 bottle 
= 0.75 litre) in the first = 0.75 litre) in the first 
nine months (January to nine months (January to 
September) of 2014 which September) of 2014 which 
is 62% higher than in the is 62% higher than in the 
same period of the previ-same period of the previ-
ous year. The overall value ous year. The overall value 
of wine export amount-of wine export amount-
ed to USD 137.1 million ed to USD 137.1 million 
which is 64% more than which is 64% more than 
in the first nine months of in the first nine months of 
2013. In total, 65% of ex-2013. In total, 65% of ex-
ported wine goes to Rus-ported wine goes to Rus-

sia. The wine export to sia. The wine export to 
Russia amounted to 27.9 Russia amounted to 27.9 
million bottles in the first million bottles in the first 
nine months of 2014. The nine months of 2014. The 
top ten export markets for top ten export markets for 
Georgian wine are as fol-Georgian wine are as fol-
lows: Russia, Ukraine, Ka-lows: Russia, Ukraine, Ka-
zakhstan, Poland, Belarus, zakhstan, Poland, Belarus, 
China, Latvia, Lithuania, China, Latvia, Lithuania, 
Estonia and Azerbaijan.Estonia and Azerbaijan.

FactCheck FactCheck wrotewrote about  about 
the growth of wine export the growth of wine export 
earlier in the year as well. earlier in the year as well. 
The overall amount of ex-The overall amount of ex-
ported wine equalled 35.9 ported wine equalled 35.9 
million litres or 47.9 mil-million litres or 47.9 mil-
lion bottles (0.75 litres) in lion bottles (0.75 litres) in 
2013. The income from the 2013. The income from the 
exported wine amounted to exported wine amounted to 
USD 129.5 million which is USD 129.5 million which is 
195.2% higher than it was in 195.2% higher than it was in 
2012.2012.

Gigla Agulashvili:
“A 62% growth of the export 
production [of wine] has 
already been recorded 
this year. If last year 47 
million bottles of wine 
were exported, this year 
the export amounts to 43 
million in just nine months.” 

CONCLUSION
According to the National Agency of Wine, the overall export of wine amounted to 42.8 mil-According to the National Agency of Wine, the overall export of wine amounted to 42.8 mil-

lion bottles (1 bottle = 0.75 litre) in the fi rst nine months (January to September) of 2014 which lion bottles (1 bottle = 0.75 litre) in the fi rst nine months (January to September) of 2014 which 
is 62% higher than in the same period of the previous year.The overall value of wine export is 62% higher than in the same period of the previous year.The overall value of wine export 
amounted to USD 137.1 million which is 64% more than in the fi rst nine months of 2013.amounted to USD 137.1 million which is 64% more than in the fi rst nine months of 2013.

The overall amount of exported wine equalled 35.9 million litres or 47.9 million bottles (0.75 The overall amount of exported wine equalled 35.9 million litres or 47.9 million bottles (0.75 
litres) in 2013. The income from the exported wine amounted to USD 129.5 million which is litres) in 2013. The income from the exported wine amounted to USD 129.5 million which is 
195.2% higher than in 2012.195.2% higher than in 2012.

Hence, Gigla Gogashvili’s statement:  “A 62% growth of the export production [of wine] has Hence, Gigla Gogashvili’s statement:  “A 62% growth of the export production [of wine] has 
already been recorded this year. If last year 47 million bottles of wine were exported, this year the already been recorded this year. If last year 47 million bottles of wine were exported, this year the 
export amounts to 43 million in just nine months,” is export amounts to 43 million in just nine months,” is TRUE.TRUE.

TRUE

The views expressed in this website are those  of  FactCheck.ge and  do not refl ect the views of 
The FINANCIAL or the supporting organisations
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I
n October, the euro n October, the euro 
touched a fresh 2-year touched a fresh 2-year 
low against the US dol-low against the US dol-
lar, stayed near 2-year lar, stayed near 2-year 
lows against sterling lows against sterling 

and reached a 1-year low and reached a 1-year low 
against the yen. The surprise against the yen. The surprise 
action taken by the European action taken by the European 
Central Bank at its September Central Bank at its September 
policy meeting precipitated policy meeting precipitated 
the fall for the single currency the fall for the single currency 
throughout the month.throughout the month.

Unfortunately, for the sin-Unfortunately, for the sin-
gle currency there remains gle currency there remains 
no fundamental reason to no fundamental reason to 
see its recent decline reverse. see its recent decline reverse. 
The outlook for an economic The outlook for an economic 
recovery across the euro zone recovery across the euro zone 
remains in question, the geo-remains in question, the geo-
political climate and growing political climate and growing 
Ebola fears are not helping Ebola fears are not helping 
confi dence.confi dence.

Confi dence is seen as a Confi dence is seen as a 
leading economic indicator. leading economic indicator. 
When investors, consum-When investors, consum-
ers and businesses are happy ers and businesses are happy 
they tend to spend and drive they tend to spend and drive 
growth. Sentiment in Germa-growth. Sentiment in Germa-
ny has soured, however and ny has soured, however and 
is seen as Europe’s growth is seen as Europe’s growth 
engine. An investor sentiment engine. An investor sentiment 
survey was released recently survey was released recently 
at 2-year lows, while busi-at 2-year lows, while busi-
ness confi dence has fallen for ness confi dence has fallen for 
5 consecutive months to 11⁄2 5 consecutive months to 11⁄2 
year lows. Consumers made year lows. Consumers made 

an about face in September an about face in September 
after being extremely confi -after being extremely confi -
dent in August. Confi dence dent in August. Confi dence 
for consumers dropped for for consumers dropped for 
the fi rst time in 11⁄2 years.the fi rst time in 11⁄2 years.

Weak sentiment has started Weak sentiment has started 
to show up in economic data to show up in economic data 
as well as growth forecasts. as well as growth forecasts. 
The German central bank or The German central bank or 
Bundesbank and Germany’s Bundesbank and Germany’s 
government have slashed the government have slashed the 
growth outlook for the coun-growth outlook for the coun-
try. The government recently try. The government recently 
revised its outlook for growth revised its outlook for growth 
from 1.8% to 1.2% in 2014.from 1.8% to 1.2% in 2014.

The growth and infl ation The growth and infl ation 
outlooks are important be-outlooks are important be-
cause the weaker forecastscause the weaker forecasts

will keep open the expecta-will keep open the expecta-
tion of additional policy mea-tion of additional policy mea-
sures at the European Cen-sures at the European Cen-
tral Bank. With more policy tral Bank. With more policy 
measures potentially in the measures potentially in the 
pipeline, the outlook for the pipeline, the outlook for the 
euro is not likely to be bright. euro is not likely to be bright. 
Indeed, towards the end of Indeed, towards the end of 
October reports were heard October reports were heard 
that the ECB was mulling the that the ECB was mulling the 
purchase of corporate bonds purchase of corporate bonds 
to add to its growing profi le of to add to its growing profi le of 
assets in an attempt to main-assets in an attempt to main-
tain price stability.tain price stability.

In addition to the mon-In addition to the mon-
etary policy outlook at the etary policy outlook at the 
ECB, other factors could help ECB, other factors could help 
to limit the euro’s ability to to limit the euro’s ability to 
sustain any gains seen during sustain any gains seen during 
the month of November. On the month of November. On 
November 9, Catalonia will November 9, Catalonia will 
hold a non-binding referen-hold a non-binding referen-
dum on independence from dum on independence from 
Spain. The Spanish constitu-Spain. The Spanish constitu-
tional court has ruled against tional court has ruled against 

a real referendum, so a mock a real referendum, so a mock 
ballot is expected to be held. ballot is expected to be held. 
This could create a degree of This could create a degree of 
political uncertainty, which political uncertainty, which 
could also damage the euro’s could also damage the euro’s 
outlook.outlook.

Towards the middle of No-Towards the middle of No-
vember third quarter growth vember third quarter growth 
fi gures will be released and fi gures will be released and 
markets will see whether or markets will see whether or 
not Germany has avoided not Germany has avoided 
slipping back into a technical slipping back into a technical 
recession, or two consecutive recession, or two consecutive 
quarters of negative growth.quarters of negative growth.

Flash HICP or infl ation Flash HICP or infl ation 
data at the end of the month data at the end of the month 
could trigger another bout of could trigger another bout of 
euro weakness. The rather euro weakness. The rather 
monstrous decline in oil pric-monstrous decline in oil pric-
es seen over the third quar-es seen over the third quar-
ter could weigh heavily on ter could weigh heavily on 
price pressures. The price of price pressures. The price of 
oil dropped to lows not seen oil dropped to lows not seen 
since 2010 in October. That since 2010 in October. That 
decline could feed through to decline could feed through to 
producer and consumer pric-producer and consumer pric-
es and increase speculation of es and increase speculation of 
more monetary policy action more monetary policy action 
by the central bank.by the central bank.

While there are plenty of While there are plenty of 
reasons to be gloomy over the reasons to be gloomy over the 
euro’s outlook in the month euro’s outlook in the month 
of November, there are also of November, there are also 
some distractions that could some distractions that could 
limit the currency’s downside. limit the currency’s downside. 
November marks the 25th an-November marks the 25th an-
niversary of the Berlin Wall niversary of the Berlin Wall 
falling. Further, US mid-term falling. Further, US mid-term 
elections will take place and elections will take place and 
could create some downside could create some downside 
risk for the dollar, if political risk for the dollar, if political 
stability is questioned.stability is questioned.

EUR: Euro Zone
Will November’s US Mid-term 
elections and the fall of Berlin 
Wall’s 25th anniversary be 
enough to distract markets from 
growth and infl ation data?

Nawaz ALI
UK MARKET ANALYST, 

WESTERN UNION, 
LONDON 

T
he pound endured he pound endured 
one of its biggest one of its biggest 
daily falls against daily falls against 
the US dollar this the US dollar this 
year after the Bank year after the Bank 

of England’s previous Quar-of England’s previous Quar-
terly Infl ation Report back terly Infl ation Report back 
in August in which Governor in August in which Governor 
Mark Carney delivered the Mark Carney delivered the 
banks latest forward guidance banks latest forward guidance 
on interest rates. Now inves-on interest rates. Now inves-
tors and corporates with in-tors and corporates with in-
terest in GBP will look ahead terest in GBP will look ahead 
to the Bank of England’s to the Bank of England’s 
(BOE) next Infl ation Report (BOE) next Infl ation Report 
on November 12. This is the on November 12. This is the 
type of announcement that type of announcement that 
could potentially make or could potentially make or 
break the pound’s outlook for break the pound’s outlook for 
the coming months.the coming months.

In August’s report, the BOE In August’s report, the BOE 
raised UK economic growth raised UK economic growth 
prospects but slightly lowered prospects but slightly lowered 
infl ation forecasts. More im-infl ation forecasts. More im-

portantly though it cut fore-portantly though it cut fore-
casts for wage growth and casts for wage growth and 
stressed that a pick-up in pay stressed that a pick-up in pay 
would help shape the timing would help shape the timing 
and pace of interest rate in-and pace of interest rate in-
creases. In previous versions creases. In previous versions 
of forward guidance, the BOE of forward guidance, the BOE 
had focused on unemploy-had focused on unemploy-
ment levels and economic ment levels and economic 
slack in the economy.slack in the economy.

In October Andy Haldane, In October Andy Haldane, 
the BOE’s chief economist, the BOE’s chief economist, 
warned that weakness in the warned that weakness in the 
global economy, low wage global economy, low wage 
growth and geopolitical ten-growth and geopolitical ten-
sions meant that he now had sions meant that he now had 
a “gloomier” view on the UK. a “gloomier” view on the UK. 
In October, a number of UK In October, a number of UK 
economic reports also come economic reports also come 
in on the weaker side suggest-in on the weaker side suggest-
ing Britain’s economy is cool-ing Britain’s economy is cool-
ing. UK third quarter GDP ing. UK third quarter GDP 
slowed to 0.7% from 0.9%. slowed to 0.7% from 0.9%. 
Infl ation fell from 1.5% to new Infl ation fell from 1.5% to new 
5-year lows of 1.2%. Wages 5-year lows of 1.2%. Wages 
in the three months to Au-in the three months to Au-
gust increased by just 0.1% to gust increased by just 0.1% to 
0.7% meaning that real wage 0.7% meaning that real wage 
growth is still falling. Also, growth is still falling. Also, 
British retail sales in Septem-British retail sales in Septem-
ber fell 0.3%.ber fell 0.3%.

The US Federal Reserve’s The US Federal Reserve’s 
monetary policy announce-monetary policy announce-
ment last week on October ment last week on October 
29 will play a big hand in 29 will play a big hand in 
determining the US dollar’s determining the US dollar’s 
outlook through November outlook through November 
ahead of the BOE’s big news ahead of the BOE’s big news 
in November.in November.

The question for GBP The question for GBP 
watchers is whether Carney watchers is whether Carney 
will bring forward UK rate will bring forward UK rate 
hike expectations on Novem-hike expectations on Novem-
ber 12 or will recent economic ber 12 or will recent economic 
data, particularly the drop in data, particularly the drop in 
infl ation levels, force Carney infl ation levels, force Carney 
and the BOE to push back and the BOE to push back 
those expectations. A push those expectations. A push 
back could lead to another back could lead to another 
big drop for sterling. A push big drop for sterling. A push 
forward on the other hand forward on the other hand 
could revive demand for GBP could revive demand for GBP 
against the US dollar, and against the US dollar, and 
potentially send the UK cur-potentially send the UK cur-
rency to new multi-year highs rency to new multi-year highs 
against the euro. against the euro. 

The European Central bank The European Central bank 
continues to suggest more continues to suggest more 
euro-negative measures are euro-negative measures are 
imminent although Germany imminent although Germany 
disagrees.disagrees.

GBP: United Kingdom

CURRENCY OUTLOOK
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O
n 30 Septem-n 30 Septem-
ber 2014, as a ber 2014, as a 
guest of Rustavi guest of Rustavi 
2’s 2’s ChoiceChoice pro- pro-
gramme, Zurab gramme, Zurab 

Japaridze stated:  “The Japaridze stated:  “The 
number of visitors [to Geor-number of visitors [to Geor-
gia] decreased for the fi rst gia] decreased for the fi rst 
time this year.”time this year.”

FactCheckFactCheck took interest  took interest 
in this statement and veri-in this statement and veri-
fi ed its accuracy.fi ed its accuracy.

According to the data of According to the data of 
the Ministry of Internal Af-the Ministry of Internal Af-
fairs of Georgia, a total of fairs of Georgia, a total of 
4,187,595 people visited 4,187,595 people visited 
Georgia from January to Georgia from January to 
September 2014 which is September 2014 which is 
2% more than in 2013. 2% more than in 2013. 

In his conversation with In his conversation with 
FactCheckFactCheck, Mr Japaridze , Mr Japaridze 
stated that what he had in stated that what he had in 
mind in his statement were mind in his statement were 
the specifi c months of 2014 the specifi c months of 2014 

in which a decrease in the in which a decrease in the 
number of visitors was re-number of visitors was re-
corded. We analysed the corded. We analysed the 
data of each month sepa-data of each month sepa-
rately together with the an-rately together with the an-
nual statistics. nual statistics. 

If we compare the data If we compare the data 
of separate months of 2014 of separate months of 2014 
with those of the months with those of the months 
of the previous year, it is of the previous year, it is 
clear that there is a trend of clear that there is a trend of 
decrease in some of them. decrease in some of them. 
Specifi cally, there has been Specifi cally, there has been 
a decrease in the number of a decrease in the number of 
visitors in May, June, August visitors in May, June, August 
and September 2014 as com-and September 2014 as com-
pared to the same months pared to the same months 
of the previous year. of the previous year. Fact-Fact-
CheckCheck looked into the data  looked into the data 
of each month from 2006 to of each month from 2006 to 
date. There was a decrease in date. There was a decrease in 
August and September 2008 August and September 2008 
and also in three months of and also in three months of 
2009 as compared to the 2009 as compared to the 
same months of the previous same months of the previous 
years. It should be noted that years. It should be noted that 
in 2008 and 2009, which is in 2008 and 2009, which is 
the immediate aftermath of the immediate aftermath of 

the war, the number of visi-the war, the number of visi-
tors decreased only in fi ve tors decreased only in fi ve 
months whilst we have a months whilst we have a 
decrease in four of the nine decrease in four of the nine 
months so far this year. months so far this year. 

 As we only possess the  As we only possess the 
data of the fi rst three quar-data of the fi rst three quar-
ters of 2014, we compared ters of 2014, we compared 
these to the data of the same these to the data of the same 
periods of the year from periods of the year from 
2006 to 2014. As is clear 2006 to 2014. As is clear 
from the chart, the number from the chart, the number 
of visitors has been growing of visitors has been growing 
each year from 2007 to 2014 each year from 2007 to 2014 
in the fi rst three quarters of in the fi rst three quarters of 
the year. The lowest levels the year. The lowest levels 
of growth were recorded in of growth were recorded in 
2008, 2009 and 2013, both 2008, 2009 and 2013, both 
during the fi rst nine months during the fi rst nine months 
and during the whole year. and during the whole year. 
However, it should also be However, it should also be 
noted that the minimum noted that the minimum 
level of growth in the fi rst level of growth in the fi rst 
three quarters from 2007 three quarters from 2007 
to 2013 was 11%. The 2% to 2013 was 11%. The 2% 
growth of 2014 is signifi -growth of 2014 is signifi -
cantly lower than those of cantly lower than those of 
the previous years. the previous years. 

Zurab Japaridze:
“The number of 
visitors [to Georgia] 
decreased for the 
fi rst time this year.”

CONCLUSION
Despite the fact that the growth of the number of visitors to Georgia has not been as high as in Despite the fact that the growth of the number of visitors to Georgia has not been as high as in 

the previous years, there still was a 2% growth in the fi rst three quarters of 2014. the previous years, there still was a 2% growth in the fi rst three quarters of 2014. 
As for the specifi c months of 2014, there has indeed been a decrease in some of them as com-As for the specifi c months of 2014, there has indeed been a decrease in some of them as com-

pared to the same months of the previous year. However, this has not been the fi rst instance as pared to the same months of the previous year. However, this has not been the fi rst instance as 
stated by the MP. The same trend was recorded in 2008 and 2009 as well when the number of stated by the MP. The same trend was recorded in 2008 and 2009 as well when the number of 
visitors decreased during fi ve months as compared to the same months of the previous years. visitors decreased during fi ve months as compared to the same months of the previous years. 

FactCheckFactCheck concludes that Zurab Japaridze’s statement:  “The number of visitors [to Georgia]  concludes that Zurab Japaridze’s statement:  “The number of visitors [to Georgia] 
decreased for the fi rst time this year,” is decreased for the fi rst time this year,” is HALF TRUE.HALF TRUE.

The views expressed in this website are those  of  FactCheck.ge and  do not refl ect the views of 
The FINANCIAL or the supporting organisations

FactCheckFactCheck

 

Chart 1: Growth of the Number of Visitors Crossing the Georgian State Border 
(January to September 2006-2014)

HALF TRUE

USD: United States
Joe MANIMBO

Senior MARKET ANALYST, 
WESTERN UNION, 

WASHINGTON, D.C.

A
t the Thanksgiv-t the Thanksgiv-
ing dinner table ing dinner table 
this year, will it this year, will it 
be the greenback be the greenback 
bulls or bears bulls or bears 

with the most to be grateful with the most to be grateful 
for? The answer may prove a for? The answer may prove a 
closer call despite the remark-closer call despite the remark-
able strength the dollar has able strength the dollar has 
enjoyed in recent months.enjoyed in recent months.

America’s currency contin-America’s currency contin-
ued to enjoy general elevation ued to enjoy general elevation 
but it descended into a slight-but it descended into a slight-
ly lower orbit after the Federal ly lower orbit after the Federal 
Reserve reminded markets of Reserve reminded markets of 
its still dovish disposition.its still dovish disposition.

Upward traction for the Upward traction for the 
dollar has been in somewhat dollar has been in somewhat 
less abundant supply since less abundant supply since 
markets got wind of the min-markets got wind of the min-
utes from the Fed’s Septem-utes from the Fed’s Septem-
ber meeting in early October. ber meeting in early October. 
The minutes affi rmed the The minutes affi rmed the 
economy’s modest recovery economy’s modest recovery 

and steady job growth. But and steady job growth. But 
the central bank minutes also the central bank minutes also 
noted downside risks to U.S. noted downside risks to U.S. 
growth stemming from a frag-growth stemming from a frag-
ile world economy and the ile world economy and the 
strong dollar.strong dollar.

The Fed minutes saw risks The Fed minutes saw risks 
to the U.S. economy in persis-to the U.S. economy in persis-
tent state of economic malaise tent state of economic malaise 
in the euro zone and Japan in the euro zone and Japan 
which augured an outlook which augured an outlook 
of waning demand for U.S. of waning demand for U.S. 
exports. Moreover, dollar exports. Moreover, dollar 
strength is considered tanta-strength is considered tanta-
mount to tighter Fed policy as mount to tighter Fed policy as 
it can reduce the cost of im-it can reduce the cost of im-
ports, thereby further tamp-ports, thereby further tamp-
ing down on already subdued ing down on already subdued 
infl ation.infl ation.

The Fed had seemed on The Fed had seemed on 
course to raise rates around course to raise rates around 
mid-2015 but the caution-mid-2015 but the caution-
ary tone of the Fed minutes ary tone of the Fed minutes 
caused some to push out fore-caused some to push out fore-
casts until deeper into 2015, casts until deeper into 2015, 
checking the dollar’s longest checking the dollar’s longest 
stretch of appreciation since stretch of appreciation since 
the early 1970s – a streak of the early 1970s – a streak of 
12 consecutive weeks in the 12 consecutive weeks in the 
green versus a trade-weighted green versus a trade-weighted 
index. Theindex. The

month’s long rally had month’s long rally had 
taken the dollar to two-year taken the dollar to two-year 
highs against the euro around highs against the euro around 
$1.25, and four-year peaks $1.25, and four-year peaks 
overall.overall.

Circling back to the ques-Circling back to the ques-
tion of whether dollar bulls or tion of whether dollar bulls or 
bears will be the most grate-bears will be the most grate-
ful at Thanksgiving dinner ful at Thanksgiving dinner 
on November 27, look to the on November 27, look to the 
usual chief drivers of the U.S. usual chief drivers of the U.S. 
currency. They include criti-currency. They include criti-
cal data on U.S. jobs, growth cal data on U.S. jobs, growth 
and infl ation. Don’t forget to and infl ation. Don’t forget to 
mix in wild card catalysts in mix in wild card catalysts in 
the relative pace of recovery the relative pace of recovery 
in the euro zone and else-in the euro zone and else-
where, and whether the ECB where, and whether the ECB 
comes to the rescue to stron-comes to the rescue to stron-
ger policies in its ongoing ger policies in its ongoing 
battle against harmfully low battle against harmfully low 
infl ation and high unemploy-infl ation and high unemploy-
ment.ment.

More evidence of diver-More evidence of diver-
gence in growth and central gence in growth and central 
bank policy to the left of the bank policy to the left of the 
Atlantic compared to the right Atlantic compared to the right 
would see more dollar bulls would see more dollar bulls 
seated at the table come the seated at the table come the 
last Thursday in November.last Thursday in November.

The FINANCIAL 

B
usinesses in the eu-
rozone are failing 
to use the rumbling 
debt crisis and re-
sulting structural 

and fi nancial challenges as an 
opportunity to drive real eco-
nomic growth for their stake-
holders, shareholders and 
society. These are some of the 
fi ndings of a PwC survey of al-
most 400 business leaders in 
non-fi nancial services organ-
isations across the eurozone.

Over half of the survey re-
spondents don’t have, or are 
not aware of, a plan to cope 
with a continuation of the cri-
sis in the eurozone. Over half 
of respondents don’t have any 
specifi c plans for eurozone 
related crises and contagion 
from other industry sectors 
included in their approach to 
risk management. These sta-
tistics make it easy to see why 
organisations are not driving 
organisational or economic 
change, but are adopting a 
wait and see approach.

Worryingly, the survey also 
found that 70% expect the eu-
rozone to change in a major 
way with only 30% expecting 
it to remain unchanged. Ex-
pected changes range from 
a total collapse of the euro-

zone (19%), evolution into a 
two tier eurozone with fewer 
countries (25%), or exit of one 
or more countries (14%). Only 
11% expect the eurozone to 
undergo completion of fi scal 
and political union.

“The companies best placed 
to capitalise on eurozone op-
portunities are those that 
manage to position them-
selves ahead of the curve and 
are proactively monitoring 
markets and industries, as 
well as leading and driving the 
planning and delivery of the 
changes required throughout 
their business,”Colin Brere-
ton, Economic Crisis Re-
sponse lead partner at PwC, 
said.

“Worryingly, over 36% ei-
ther do not know about their 
contingency plans or say they 
do not have any. To be fi t for 
business in the future, com-
panies need to be there in the 
future. It seems that many 
companies are not even tak-
ing steps to ensure this is the 
case.”

Almost half of interviewees 
are optimistic about the fu-
ture, believing the eurozone 
economy will improve over 
the next 18 months. 

Almost a third expects it 
to stay the same while only a 
fi fth expects it to worsen. 

Over 60% expect the Euro 

currency to be weaker than 
it is today, although over half 
expect a weaker Euro to pro-
vide opportunities for their 
business, including cheaper 
exports, acquisition or dis-
posal opportunities, or mobil-
ity of people and/or produc-
tion.

Over 90% of business lead-
ers expect austerity measures 
to remain in place for at least 
a further year, with over half 
suggesting that they will re-
main for at least two years.

“All businesses need robust 
and up-to-date contingency 
plans to cope with the in-
creasing number of potential 
scenarios. In this context, 
our fi ndings reveal a real and 
pressing need for structured 
planning processes to be put 
in place and tested against the 
possible eventualities”, Co-
lin Brereton, Economic Cri-
sis Response lead partner at 
PwC, added.

“Depending on which sce-
nario arises, it is clear that 
the current state of fl ux in 
the eurozone is simply not 
sustainable. Some 70% of our 
respondents agree that major 
changes are on the horizon – 
and all companies need to be 
prepared if they are to both 
maximise the resulting op-
portunities and limit their ex-
posures.”
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