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FactCheck

D
avit Narmania, 
Tbilisi mayoral 
candidate from 
the Georgian 
Dream coalition, 

stated the following during 
the debates with other mayor-
al candidates held on 29 May 
2014 on TV 3 :”It is impor-
tant that we establish order in 
terms of city development and 
elaborate a construction plan 
for the capital city. There has 
only been one plan and a few 
changes have been made to it. 
We need to get a valid docu-
ment as a general plan for the 
construction of the city.”

FactCheck took interest in 
the statement of the mayoral 
candidate and verified its ac-
curacy.

Tbilisi City Council made a 
decision about the approval of 
a general plan for the capital 
city’s prospective develop-
ment on 5 June 2009. Prior to 
that, the general development 
plan for Tbilisi was created in 
1971 with no new documents 
being elaborated since then.

The new general plan in-
cluded several important 
changes in Tbilisi. Among 
them was the creation of a 
new transport in order to 
ensure a continuous flow of 
vehicular traffic on differ-
ent roadways. According to 
Tbilisi City Council, the Ar-
chitectural Service has been 
working with developers and 
representatives of different 
international organizations 
on a general plan for land use. 
The Regulation Commission 
for the Use and Development 
Tbilisi areas also discussed 
the document in its develop-
ment process and presented it 
to the City Council for approv-
al. City Council approved the 
general plan after a month-
long public discussion and a 
working-out of its shortcom-
ings.

The general plan for the de-
velopment of Tbilisi includes 
the following issues related 
to the capital city: residen-
tial zone, public-business 
zone, industrial zone, socio-
economic development, pro-
tection and development of 
landscape-ecological envi-
ronment, historical-cultural 
heritage, transport commu-
nications, engineering infra-
structure, water supply drain-
ing and sewerage, drainage 
measures, electricity, com-
munications, gasification and 
others.

“We will have a guide-
book for any kind of urban, 
construction and planning 
decision-making so that ex-
cessive subjectivism and cor-
ruption is eliminated”, stated 
former Mayor of Tbilisi, Gigi 
Ugulava, while assessing the 
document.

Since 5 June 2009, 42 
documents can be found in 
the development plan of the 
capital city on the website of 
the Georgian Legislative Ga-
zette. Of these documents, 12 
have been changed since July 
2013 after the ruling majority 
and the chairman of the City 
Council were changed.

Davit Narmania, Tbilisi 
mayoral candidate from the 
Georgian Dream coalition, 
talked about his vision on 
the general plan in his pre-
election programme. Accord-
ing to the programme, the 
current general plan should 
be updated qualitatively to 
make it more viable and rel-
evant to modern approaches. 
The programme includes new 
regulations for issues like 
green public spaces, the obli-
gation for planting as a part 
of the issuing of construction 
permits, the obligation for 
the construction of a relevant 
number of parking garages as 
a part of construction, issues 
related to Tbilisi’s urban his-
torical-cultural heritage and 
others.

FactCheck

Davit Narmania
”It is important that we 
establish order in terms of city 
development and elaborate 
a construction plan for the 
capital city. There has only 
been one plan and a few 
changes have been made to it.”

CONCLUSION
Tbilisi City Council made a decision about the approval of a 

general plan for the capital city’s prospective development on 
5 June 2009. Prior to that, the general development plan of 
Tbilisi was developed in 1971 and has not changed since then. 
According to the City Council of Tbilisi, this abovementioned 
plan was adopted after two years of work. Changes to the gen-
eral plan were made periodically. 

Since 5 June 2009, 42 documents can be found in the devel-
opment plan of the capital city on the website of the Georgian 
Legislative Gazette. Of these documents, 12 have been changed 
since the ruling majority and the chairman of the City Council 
were changed. In the case of his winning the elections, Davit 
Narmania stated that“an effective document should be adopt-
ed.” It is, however, difficult to say whether or not this will be an 
absolutely new general plan or if changes will be made to the 
current plan adopted in 2009.

Accordingly, FactCheck concludes that Davit Narmania’s 
statement,”It is important that we establish order in terms of 
city development and elaborate a construction plan for the cap-
ital city. There has only been one plan and only a few changes 
have been made to it. We should adopt an effective document 
as a general plan for the development of the city,” is HALF 
TRUE.

HALF TRUE

The FINANCIAL 

W
hile the 
world needs 
to get used to 
a slower pace 
of growth 

across rapid-growth markets 
(RGMs) relative to the past 
decade, a gradual recovery 
will see growth above 4.5% 
next year, according to EY’s 
latest Rapid-Growth Markets 
Forecast (RGMF).

RGMs have recovered 
somewhat from the financial 
turmoil in the second half 
of 2013 and early 2014, and 
a fast-growing population, 
strong investment rates and 
the rapid adoption of tech-
nologies, will continue to 
grow rapidly over the medium 
term.

Political challenges exist 
in some economies; in par-
ticular, the on-going conflict 
in Ukraine is weighing on 
growth prospects in emerg-
ing Europe. Furthermore, in-
stability in Iraq has brought 
geopolitical risks to the fore 
and put pressure on oil pric-
es. On the other hand, in 
economies such as India and 
Indonesia, new political lead-
ers with strong credentials 
in governance have recently 
come to power and must now 
usher change for accelerating 
growth, according to EY.

“While near-term growth 
in several emerging econo-
mies hinges on the political 
will to implement second 
generation of reforms; in the 
medium term, fast-growing 
populations and increasing 
productivity are expected to 
lift growth, with cities espe-
cially in Africa and Asia, ex-
pected to be the epicenter of 
this growth,” said Rajiv Me-
mani, EY’s Chair of the Global 
Emerging Markets Commit-
tee.

URBANIZATION 
AND NEW 
TECHNOLOGIES 
INCREASE 
GROWTH 
POTENTIAL

The economic output of 
China’s 150 largest cities 
will triple from US$8 trillion 
today to US$25 trillion by 

2030, according to the report. 
China’s urban development 
plan, highlighted in March 
by the Chinese Government, 
puts the urban consumer at 
the heart of its development, 
with ambitious targets to im-
prove rail infrastructure, re-
duce emissions and ensure 
its cities are fit for the next 
generation. A faster adop-
tion of green technologies in 
China has the potential to lift 
its growth by 0.7% per year on 
average from 2025 to 2030.

The growing number of 
lower-middle income house-
holds with some disposable 
income is set to exceed 30 
million by 2030 in Africa and 
South Asia - with incomes 
above US$5,000 but below 
US$10,000 in Africa and In-
dia. This growth will help to 
create markets of scale for 
mobile phone airtime cards 
and other consumer goods 
and services, according to EY.

EXPONENTIAL 
GROWTH OF 
CITIES

It is estimated that by 2030, 
China, Indonesia, Nigeria and 
Ghana will have more than 
two-thirds of the population 
living in cities, with the popu-
lation in Lagos increasing by 
a phenomenal 13 million. By 
this time, 40% of the 50 larg-
est cities in the world (based 
on GDP by consistent prices) 

will be in China. Outside of 
China, Jakarta, Istanbul and 
Sao Paulo will all rank among 
the world’s top 20 cities in 
terms of economic output.

In Latin America, it is esti-
mated that between 2013 and 
2030 Mexico City’s GDP at 
consistent prices will grow by 
more than 60% - faster than 
many European and Japanese 
cities. The green economy 
reforms the government is 
expected to sanction soon in 
Mexico will have a direct im-
pact on this. RGMF expects 
these reforms to underpin 
medium-term growth of 4% a 
year. It is also estimated that 
Curitiba, Brazil’s sixth largest 
city, will be one of the fast-
est growing cities in Brazil 
over the next 10 years, helped 
by urban planning reforms 
which promote greater sus-
tainability, according to EY.

There will also be tremen-
dous shifts within sectors 
in RGM cities. Manufactur-
ing will expand in cities with 
more space to grow, whereas 
financial services will acceler-
ate in cities such as Beijing, 
Mumbai and Lagos. Indus-
trial output in more space-
constrained cities such as 
Hong Kong, Shanghai, Seoul, 
Bangkok and Sao Paulo, with 
relatively more expensive 
land and labor costs, will grow 
much more slowly than in cit-
ies like Jakarta.

Mexico, Indonesia, China 
among others are grasping the 
opportunity to push forward 

ambitious reforms, including 
more sustainable technology 
and shifting their economies 
away from heavy manufactur-
ing, according to EY.

INCREASING 
DEMAND FOR 
HEALTH AND 
EDUCATION 
SERVICES

Varying demographic 
trends in cities across the 
RGMs bring challenges and 
opportunities. For countries 
such as Russia, Poland, South 
Korea and China, it is esti-
mated that there will be fewer 
than five workers supporting 
each elderly person by 2030. 
In contrast, it is estimated 
that India, Indonesia, Egypt 
and South Africa will still 
have almost 10 workers for 
each elderly person.

For all the RGMs, this pres-
ents a challenge for the provi-
sion of urban public services. 
Mumbai’s working age popu-
lation is forecast to expand by 
a third by 2030, while Tokyo’s 
will shrink by 7%.

Aging populations will add 
to pressures on health ser-
vices in Russian, Polish and 
South Korean cities. In ad-
dition, rising pollutions and 
congestion is a serious con-
cern in many Asian cities, ac-
cording to EY.

Urbanization and Big 
Cities Will Drive Growth 
in Rapid-Growth Markets
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N
ika Melia, Tbili-
si mayoral can-
didate from the 
United Nation-
al Movement, 

stated on 15 May 2014 that 
Sololaki Ridge was being 
excavated even before the 
announcement of the Pan-
orama Tbilisi project. 

FactCheck took interest 
in Nika Melia’s statement 
and sought to verify its ac-
curacy.

The Georgia Co-Invest-
ment Fund presented its ap-
proved investment projects 
on 25 March 2014 with the 
Panorama project among 
them. It was explained at 
the presentation that the 
project brings together a 
multi-functional complex; 
namely, 1) Sololaki Slope, 2) 
Sololaki Gardens, 3) Free-
dom Square and 4) Erekle 
II Square. Within the frame-
work of the project, both 
central and historical parts 
of the city will be connected 
by rope ways and oblique el-
evators.

According to Giorgi Ba-
chiashvili, Executive Direc-
tor of the Georgia Co-In-
vestment Fund, 30,000 new 
trees will also be planted 
under the project, addition-
al underground parking lots 
targeted for 1,800 cars will 
be constructed in the city 
centre and environs (Free-
dom Square-300 spaces, Er-
ekle II Square-500 spaces, 
Sololaki Gardens-500 spac-
es, Sololaki Slope-500 spac-
es) which exceeds the needs 
of the project and solves the 
current parking problem in 
the city. The project’s pre-
liminary budget exceeds a 
USD half million. The ter-
racing of Sololaki Hill is 
being planned under the 
Panorama-Tbilisi, Sololaki 
Gardens and Sololaki Slope 
projects. Giorgi Bachiashvili 
also stated that the sketch of 
the Sololaki Gardens project 
is finished and will soon be 
presented to the relevant 
city authorities.

An application about the 
implementation of the Pan-
orama-Tbilisi project was 
filed at Tbilisi City Hall on 
27 March 2014. According 
to the response from City 
Hall: “Due to the fact that 
the provided documents 
and materials from the ap-
plicant could not substanti-
ate the advisability of grant-
ing a planning task to the 
presented large-scale proj-
ect development regulation 
plan, the Tbilisi Territory 
Urbanisation and Utilisa-
tion Issues Regulatory Com-
mission held a discussion 
and decided not to grant the 
Georgia Con-Investment 
Fund planning conditions 
on the adjacent land to 
the Kojori Highway in the 
Mtatsminda District.” 

FactCheck requested 
public information from 

Tbilisi City Hall in order to 
verify Nika Melia’s state-
ment. According to the ma-
terials provided by LEPL 
Tbilisi Architecture Service 
and the protected data in the 
information system of the 
General Development Plan 
of the Capital City, Tbilisi 
Architecture Service has is-
sued construction permits 
for different projects at Solo-
laki Slope and on the Kojori 
Highway since the approval 
of the general plan1 on 25 
March 2014, namely: build-
ing demolition, block house 
construction, multi-func-
tional entertainment center 
construction, current build-
ing reconstruction; auxiliary 
building construction and 
storage and individual resi-
dence house construction.

FactCheck also contact-
ed Nika Melia in order to 
verify his statement. He told 

FactCheck that the exca-
vating of the Ridge is taking 
place on the territory adja-
cent to GDS TV. We checked 
the territory identified by 
the Tbilisi mayoral candi-
date. Construction work is 
indeed being implemented 
next to GDS TV and the 
Ridge is being excavated.

According to the infor-
mation published on the 
interactive map of Tbilisi 
Architecture Service, a con-
struction permit for one new 
construction and storage fa-
cility is being issued at the 
Kojori Highway N13 on the 
territory adjacent to GDS 
TV. According to the infor-
mation received from Tbilisi 
City Hall, the customer or-
ganisation of the construc-
tion is the Cartu Group and 
the built-up area is equal to 
3,292,5m2. The permission 
for the construction on this 

aforementioned land was 
issued on 4 June 2013 and 
the construction period was 
defined from 5 June 2013 
until 5 June 2016. It is clear 
from the dates and the aims 
that this construction work 
identified by Nika Melia is 
not linked to the Panorama 
Tbilisi project.

1 General Development Plan of 
the Capital City- This is a general 

plan land use-urban planning 
document which defines the main 
parameters of land use and devel-

opment, conditions of amenities 
and spatial-territorial terms of 
environmental and immovable 

cultural heritage, spatial aspects 
of engineering, transport and 

social infrastructure as well as 
economic development and ter-

ritorial issues of accommodation. 
(Article 1, Point 1). Approved by 
Tbilisi City Council’s decision of 

05.06.2009 N6-17

Category: 
Infrastructure

Nika Melia
“This [Panorama Tbilisi] 
project had not even been 
announced and Sololaki Ridge 
was already being excavated.”

FactCheck

CONCLUSION
Nika Melia stated that the excavating of Sololaki Slope started before the presentation of the 

Panorama Tbilisi project. According to the information presented by the Georgia Con-Invest-
ment Fund on 25 March 2014, the first part of Panorama Tbilisi and the second parts comprising 
Sololaki Gardens and Sololaki Slope are being planned on Sololaki Ridge.

The Georgia Co-Investment Fund was not responsible for the construction work implemented 
on the Kojori Highway before 25 March 2014 which is included in the Panorama Tbilisi and 
Sololaki Gardens project.

As shown herein, the excavating of Sololaki Ridge was being implemented before the an-
nouncement of the Panorama Tbilisi project and with the Cartu Group responsible for the work. 
However, Nika Melia made a factual mistake in the main context of the statement when he indi-
cates that the construction is being implemented within the framework of the Panorama Tbilisi 
project. According to the information we received, the construction of a storage facility on the 
territory of GDS TV is underway and Tbilisi City Hall issued a construction permit for this work 
on 5 June 2013 which indicates that this construction work is not connected to the Panorama 
Tbilisi project.

Accordingly, FactCheck concludes that Nika Melia’s statement, “This [Panorama Tbili-
si] project had not even been announced and Sololaki Slope was already being excavated,” is 
MOSTLY FALSE.

MOSTLY TRUE

The FINANCIAL 

T
he economy re-
mains something 
of a paradox. As 
leading indica-
tors continue to 

move into positive territory 
and the Dow Jones Indus-
trial Index remains near 
17,000, all should indicate 
a rosy situation. But this 
doesn’t seem to translate 
into a rosy opinion of how 
the economy is actually do-
ing. The American public 
remains concerned about 
many aspects of the overall 
economic picture and, more 
importantly, how it impacts 
them in their wallets and 
savings accounts, according 
to Harris Interactive Inc.

The President is a figure 
who the public blames when 
things are not going well 
economically but rewards 
when things are going well. 
And, only three in ten Amer-
icans (30%) give President 
Obama positive ratings for 
his handling of the economy 
while seven in ten (70%) 
give him negative ratings. 
This is down slightly from 
last month, when almost 
one-third (32%) gave the 
President positive marks on 
the economy and over two-
thirds (68%) gave him nega-
tive ratings.

When it comes to their 
household’s financial con-
dition, half of Americans 
(51%) say they expect it 
will remain the same in the 
next six months while just 
under one-quarter (23%) 
say it will be better and just 
over one-quarter (26%) say 
it will be worse. Compared 
to last month, this is a little 
worse. The same number of 
Americans felt things would 
be better (23%), but more 
said things would remain 
the same (54%) and fewer 
said things would be worse 
(23%), according to Harris 
Interactive Inc. 

SOME 
WORRIES 
AMERICANS 
HAVE

Financial worries can 
keep people up at night. 
More than two-thirds of 
those Americans who are 
either employed themselves 
or have a spouse who is 
(68%) say they are worried 
they will not have enough 
money for retirement while 
more than three in five of 
this same group (63%) wor-
ry they will have health care 
costs they cannot afford. 

While three in five of these 
employed Americans (60%) 
say they are not worried 
that they or their spouse 
will have to take on a second 
job to make ends meet, two 
in five (40%) are worried 
about this.

A majority of all Ameri-
cans (55%) are worried that 
they will have to work later 
in life than they want be-
cause they won’t be able to 
afford to retire. However, 
this includes people who 
may have their eyes already 
on retirement. Among the 
younger generations, the 
worry is a lot more as almost 
two-thirds of Millennials 
(64%) and three-quarters 
of Gen Xers (74%) are wor-
ried about this, according to 
Harris Interactive Inc. 

Parents are always go-
ing to have special worries, 
whether it is about the health 
of their children or just their 
overall happiness, no matter 
what their age. Among those 
parents with children under 
18, more than three in five 
(63%) are worried that they 
will not have enough money 
for one or more of their chil-
dren to go to college. And 
over one-third of parents of 
children of all ages (36%) 
are worried that their child 
or children will have to move 
back in with them because 
they will not be able to afford 
housing.

Housing worries are an-
other issue. Almost one-
quarter of those with a 
mortgage (23%) are wor-
ried that they will lose their 
home because they can’t 
afford the mortgage pay-
ments, and this rises to one-
third of Millennials (32%) 
who own a home and have 
a mortgage. Among those 
who are not yet home own-
ers, three in five (61%) are 
worried they will not be able 
to afford to buy a home. 
More than two-thirds of 
Gen Xers who do not own a 
home (68%) and two-thirds 
of non home owning Millen-
nials (66%) are worried they 
will not be able to afford to 
buy a home.

Then there are the basic 
things one buys every day 
- some are small luxuries 
such as a latte; others are 
really basic such as food 
and transportation. Half of 
Americans (51%) are wor-
ried they will not be able to 
afford anything more than 
the basic necessities and 
two in five (41%) are wor-
ried that they will not have 
enough money for basic ne-
cessities such as food, hous-
ing, clothes, and transport, 
according to Harris Interac-
tive Inc.

Americans Worried 
About Basic Financial 
Necessities Such as 
Health Care and Having 
Money for More Than 
Basic Things


